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NOTICE OF HEARING

MILLARD COUNTY REDEVELOPMENT AGENCY

PROPOSED ENERGY & INDUSTRY COMMUNITY DEVELOPMENT PROJECT AREA (CDA) 2016

To OWNERS OF PROPERTY WITHIN THE PROPOSED CDA PROJECT AREA:

The purpose of this letter is to notify all property owners residing within the proposed Millard County Redevelopment
Agency's (the “Agency”) Energy & Industry Community Development Project Area 2016 (the “CDA” or “CDA Project Area’)
(@ boundary description and map of the CDA Project Area is attached hereto in Exhibit A and Exhibit B) that the Agency
intends on holding a public hearing (‘Public Hearing”) at the Millard County Courthouse on August 23, 2016 at 11:00 a.m.
The Public Hearing is being held in order to receive comments and input related to the draft CDA Project Area Plan (the
‘Plan”). The draft Plan is available for inspection at the Agency's offices, as more fully described below.

GENERAL PROVISIONS REGARDING ECONOMIC DEVELOPMENT IN UTAH

Under Title 17C of the Utah Code, the “Limited Purpose Local Government Entiies — Community Reinvestment Agency
Act,” Utah’s local governments have the authority to conduct urban renewal, redevelopment, economic development,
community development, and/or community reinvestment activities within their communities through their Community
Development and Renewal Agencies (also commonly known as Redevelopment Agencies). The recent predecessor statute
was the “Limited Purpose Local Govemment Entities — Community Development and Renewal Agencies Act’. Under this
Act, agencies are allowed to create three types of project areas: 1) Community Development Areas (CDAs), 2) Economic
Development Areas (EDAs), 3) and Urban Renewal Areas (URAs). The current Act has replaced these three types of
project areas with one type, the Community Reinvestment Area (CRA). However, a Redevelopment Agency that began the
process of creating a CDA, EDA, and/or URA prior to April 1, 2016 and makes the project areas effective before September
1, 2016, may create these project areas.

Another purpose of this notice is to indicate the intent of the Agency to create the CDA. The process for the creation of this
CDA began prior to April 1, 2016 and it is anticipated that the area will become effective before September 1, 2016.

Generally, all project areas function under a few basic principles. All provide an ongoing funding mechanism from property
and sometimes sales taxes within a geographic area designated as a project area. A base year value is established and
taxing entities continue to receive their respective property tax collections from that base year value. Any additional taxable
value and the associated property taxes generated from new development within the project area are then made available
to agencies to conduct urban renewal, redevelopment, economic development, community development, and/or community
reinvestment within the project area. The higher property taxes resulting from the new development is referred to as tax
increment (“Tax Increment’).

A portion of Tax Increment resulting from an increase in valuation of property within the proposed CDA Project Area will be
paid to the Agency for purposes of facilitating economic development activity rather than to the taxing entity to which the tax
revenues would otherwise have been paid. The draft Plan has determined that Tax Increment is necessary to achieve its
objectives. Notice will also be provided to the other taxing entities who levy property taxes within the CDA with an invitation
to submit to the Agency any comments or concems prior to the Public Hearing.

The draft Plan contemplates that Tax Increment will be used to upgrade private and public facilities, fund infrastructure
improvements, purchase and/or clear land, provide development incentives, pledge funds to repay or secure bonds, and
similar types of uses that will promote economic development expansion. It is important to know that the creation of this
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